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m *nr «f- tw* ^ iN«n *1 arcft t*mH 9m nj iron Him 4 w f- 

t«t wr w4 

Stpantlt Paging Is given to this Part in order that it may be filed as a 

s a p s ratc coatpilathm 


(fer Tf^mw) 

(tnW«P f*ntrnr) 

3 srfcr, 1992 

Iwr : *P7rrrft fsnrmlr iro ajar sit ft 

yiTtritff st^rnftspT *h[~s 

*TWt "Ti. 4 ( 4 ) 1/92 fm 

(?rTf^ «pt 4 fr^nr) ?r^r *rwrt 4 (5) 
tnfi ^ l/90, 2 6-6-1990 5TOT 

^rrfr forr ntr tn^ff Jr jrarr# am 

aR^aff aftx Jrawf % tthtut imrira *nwtr wfVr- 
«FTnft 5 ttt % wrtu ^3 wn^nft arftr- 

grr »frRr % ’jar % 

fJraJfRr 4V ^ t * smRnfk naispff/fan<mff 
Tt srrfaw % 3f?nfa *nfr faMRifa ^rWr aflx 


ttht aTsrrrf oxrr *rm ^ fafafife *rx- 

^rrtt , 3 i TT*ff, 'jft mi f*l^ frvrnr irt 5T<^*p 

srfffRfiTrT PrtirfV 5 jit wzz tmtoff % 3Tcnf?r snfw 
t, foWt ^tt tfsfsfv MT^wwrraff mm ^ 

I 1 

2 . w % M^nx, Mwrra'tfftr *rawrt *p> 
sOan* M^Htfer x*rr Mwft tfifsft ?r*fr 

MW^(tiflT3Tf ^5 fattfV ^TTT ^xrft apr^- % f?RT <jpr 

uTfaret swx ^ $ snrr?f fa ?rfJRn%r, 

% MI'S WP SRJXfa/Mi|Mk’T HiRT 

mx fwr ^ faafta ark PrfxTT spjmfV tfarifY 

arat 4t gxr mx ftnn Trnrr ?> 1 ^rr% ^V, pu 
fxtvft ^5T ^ararpfr apt MTpf'P ^t 4 fTMRT ffRT M^T- 
^rcr ^irr ^rx m\ xfr»n x»p srfinrftRT 

Tar STRt ^Tf^tT I ^ % 3T^JTCT, *f 

^rftrff nxPTfr yqawf % M^frfcr jrmrx % 

mtxtt 4V wrrmt tfV % 1 
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3. fafOTt tp sr^sr s&ntft (^.f. 

OTP TT.iTPT.) % OT[PTPT if OTPt TPr <TrfP? 
12.3,1992 % TTCfpR tTFR PTOT 4(2) TT.t. 

ift. 1/92 % pt^pt snjtrY tY ott ir 335% gxi 

srfw qYY ptpYYot tY pf % 1 m PFjtsff % ppjpttp, 

4PP)fT 'MUiffl b *,M % Pi U Ti 3d n <.+ K % pYPTTWtf/ 

PrvrFif gm pfsrfsrpr mrm/firm % ftppftr pot^ttp/ 
OTFrfpr fappr ftr ^ sept ?pt otppt tt sTHT^r-q^r, 
fr stt smncT *rrf*frp tfY f*nrnr (tft t q) % ftttfY 
i$5T SDR % W7[TTTT % sppq- £, jff^T tp% 
iprr TrfarpT OTTtfptY (q.tft.) it, srftrfPT tp tp 
sept tY tit prrpft ^ 1 niprsrn ttj pt^ fTTr 5 tot 
| fT TPriOTT/fOTT %tpt fV^Tpfpr spfDpff % Put 
5r?rf«T?r apk ftttft ^ffi aR? if spjiYYftPT T?g;3ff % 
otott % fppr {ft, "iifaipg- tp’ 1 tp fattfY % 
Trtif 1 fatpfY rprr srpt qft wfsrOT pfErr PT stp TPfsrY 
% ototpt tr fpTtr jotptt/ fapmrf tY totp tp tp 
M tfY ijirr «ftt 3tt>t tot ?Err 1 PTPrrfY ^rrar, pOT 
V[TPTPT, lOTT'f^fpT PfPRpff qit foT OTl JTT^r 3TPT4TT/ 
tot, TPranff srvfrpY srrft POTT Tp-Tpg iOTOT % 
fOT pnYY ttptt * 7 - tt fT% ; fY pjst scot tp% 

tpY 1 OT^TT tn 1 ir crfp iftrPT hot! otYpt 
pr*ft h t’N' Pi^ tter ^ sTTtff pot Prt, $p-ptOTp ftOTr, 
TIT ftPTFT, £PTOT POT OTTOTTEft 3# fWPflT T7- 

hrY tY tft *m pnft vfRrpr Trfrprf tY "trtp tp" 

TP ^TT TPTT PPfl I 

4 . stp Jpnt *if PTTtfapr srfruT Tt otr if 

pt% jit, sir wrf% tt 4 fqTTq vY snfmpffpcnT^r^qY/ 
frOTff arYr pruhiPpp ^ % otttY Pr^tfY 

^tTtTOT Tt pff§ fOTSTT 3lYp Tpffep TOT WTOTP 
T^f ?>TT fOT| TOTP TP TP fan TWT % I ^ TTTP 
TT WTPTfTTY % fPTt? MtfY iJTT Jf ^ Pi^fY iJJTT 
Tt Ttt vi'/zi T?ft ?>tt i OTtftr, ii'tiot/PtottY jrpr 
fr^iffY ^ir tt “ttotp tp” tp »fY fttrfY ijat 
Jf OTT TPT % fOTPr SffafpT POT PI^tYtT (TffT^t) 

OTrf ott trftrrrfOT tp% potY srrferpq tY 
TrFtr frtfPt qf=5trr ^ sr^np PfOT otfit i tpt tttp 
■h'i F tt tpJ f%OTr fftpr srfttPjfrt f%tr wr- 

Pt^Yit h^iimY % m*fT ^MdMY % cl^Yrt 

^ Tppt % ototY qYY ^iOTt ^ot^tY 
% f%TT airrpqr 5>fY aft faOTfPr JnfET % %tr ?RT 
POTT TTPTeY % PfrfstT PnTPn, 5ft PP% 5T3trp 
% 3OTtct Tttr f, rft POTT OTOTTTT % fYt7 ItYfsTT 
I 

5. TIPT PTPTTP % PPOTt/fpOTT Ttf^T TPt PtOTT 
5tpt wIttIott frir pt% ti% frWY ijTr ttp TtrsTf 

sotYct itpot %r-^fY % fptxi PqWi ^rt '•jotr 1 tp% 


% Ppq fpHpfPflfr otY % snjPTTP n'pf prfETTRT tt 

JTTET TP^ 7% PTTPf I 

(t) fTcftp qOTffTPT 3fYp yhzrirt it 

prefer pp^fY pmrrjff tt ’tppftt frrrsrTn; ; 

(jj) STTpTT tM faPTPT JTPT Tftr^pTTT 

1J?T T5fP Tt 5Tf!TWT pftHT % aTfFTcT fTPRft 
TJTT TOT TPTT PT gpt Tt OTT ; 

(t) frpfYr PTPT^TR/PTicrfpT Pot ptst ^pt sttot 
TT PT JTOTT-TS OTfT TtT fT STP^aff % PsTPT 
otttct % fop srfprfpTT fpMr jj?t "atfsT- 
Tcf" TP TP OTft Tf PPPlfY 5TTPCT fT»TT- 
iftT 3#T % fPTtr | affp 'TPT %P PTff*TT 
TTT farOTT JTPT T'TTpifYfTT fat<?fT TST 
TTP Jf TTOTTTT Pit TT f I 

6- frt?fY tYpfYTTTfsfY PT TOT TOT TTcfi Tgf'lP R3T 
3fYfOTf % TTTPTPT % pftST 5f PTlTTllJf 941H TPT T 9 Tf- 
5fP % fpT, POTT-PTPRT TP T'TTPTWtffTT, HTtRtT TTT fpTTT 
% ftTfT 28-12-1988 % TT.flT. PPOT ^T. 4(5) 
tTT.t.^Y. 1/88 Jf frftRr irt^a srRarpff tY stottt 
amrnT 1 

7. fiTTSfW/J^TfjfpT PHTPT PT mfm P?T 

T OTYt % fprr TtWt TT4 fTKTTT T PT^TKT tft 
5TPPPT q^Y ?>fY TPraf STUTTPlfTT fTpftT T >TYpfY PTtsft 
sfTTTafY Tt PTHTOT fOTTT aftp pfiRT TPTPf % 3{?f)tpT 

IpETYfpcr Ftttt % *rjpnp jpt irrr ptptt % %fTT 
qifTi|ET<fi PrtY % ^PPTPT IYl T\ 5TT^’ T1% frpfY vfr 9TTP 
% OTTP f5TPT^f liT ^ wftJT ^?Y OTftJ tr PTPTPT ^CT 
TTfOTf % T fPTTT STtF^T TT4 faOTT PT injTtPT %PT 
5TTTTTT 5>TT I 

8. pnpftwg ^tY % atcptfT pttT TTPft «tYt TPgaff 
% pfta WTftT ttt ftirnr otT ^ tw *rrptfYTPTPT 

fT W 5TPT fTT 5TTP TTP Tf-P PPT, sYplp T fPiPtpflT % 
PTTOTT 3 tYp trip . ^ . £\ . pft. ffTPT ftpi 5 ttY TTPf ^TTP 3T- 
PTT T OTTTPT % fPTtT fTtuft T5T WltPT TfsT^fppT tYpt I 
WTT33TY % IfTT if OTTTPT fYTTTT T^H-HdPTlU pftfETPT 

TPTprfrT ottot'Y % tpotY ^ ttott JrftmTf 

5TPT <pYY 5rTTTifY I WTfifT TTlf ftOTT *ft 7T TP^'f TT 
fOT?fY ipT T3TJ TTPOT PY PTf»TT TfctfpPT 3TTTTpp STTfsTfR 
TPFT % PTta' # ftOTP TP PTTPTT | OTtft ?r4TT>fY 
"TTOTP TP” TP T?Y 5nYP I ?RT PPprfY^ TPJOT T 
OTTTcT TT fTfOTTP PRfOT TPTPlfpT TPIOTT 3ltp 
PTTOTT qftTTPOff 3TPT fTTT PTTTTrT I tfp TTHTTcff % 
fqP TTROfTT TTPT1JIT Tft "TTUTRTP" TP qYY OTTTPTft 




mrfl Traner •. mnOTpn 


j/4UT 1—vn i] 

9. snfsfsp Tiff fa^THT ?q HTT %'f5ft[ ^rirtRl SFT- 

^ttt srrft sf^tit far 3 ;tt gfetfaq smrnfar 

fa*Cpff cRT JTTKFT wfa*PT"ff 3 ITT fai&ft 4*T "fft WPT- 

q-frprf TTSt xfr “srrfaw 3X” Tt ^Pna tff i 

mi ^sat, sfa* 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 
RESOLUTION^ 

New Delhi, the 3rd April, 1992 

Subject : Release of foreign exchange by Government 
Departments—Delegation of Powers, etc. 

No. F. 4(4)FEB. I|92.—Ministry of Finance (De¬ 
partment of Economic Affairs Resolution No. 4(5) 
FEE. I|90 dated 26-6-90 and the orders issued there¬ 
under lay down the procedure for authorisation of 
foreign exchange for meeting payment liabilities on 
account of import of goods and services by Adm., 
Ministries ( Departments and import of bulk commo¬ 
dities by the designated canalising agencies. The 
authorisation for Admn. MinistriesfDepartments 
provide for foreign exchange requirements of all de¬ 
partmental undertakings and the State Governments 
as well as a few specified public Sector Undertakings 
which are within the purview of Foreign Exchange 
Budget allocations notified by Department of Economic 
Affairs every year. 

2. f]n accordance with this procedure, administrative 
Ministries have full powers to approve contracts and 
release foreign exchange for all their payment require¬ 
ments provided,the requisite clearances|approvals front 
essentiality, administrative and technical angles are 
obtained and relevant provisions of financial and 
tendering procedures are complied with. Further, the 
total foreign exchange payments are to be resricted 
to the FEB ceiling notified by Department of Econo¬ 
mic Affairs. The procedure also provides for the 
sub-allocation of the approved provision to the Public 
Sector Undertakings, referred to in the preceding para¬ 
graph. 

3. The above procedure has been reviewed in the 
light of instructions vide OM. No. 4(2) FEB. 1|92 dated 
12-3-1992 issued in pursuance of Liberalised Exchange 
Rate Management System (LERMS), According to 
these instructions, foreign exchange at the ‘official rate’ 
can be obtained from authorised dealers (ADs) by 
Ministries | Departments of the Government of India for 
the import of goods by submitting a certification of 
the Financial Adviser|Intemal Finance Wing of the 
Ministry|Department concerned that the said imports 
are as per authorisation of the Foreign Exchange 
Budget of Department of Economic Affairs (DfEA). It 
is hereby clarified that Ministries (Departments would 
have access to foreign exchange at ‘official rate’ only 
for import of goods required for departmental purposes 
and approved in the Foreign Exchange Budget. For 
import of goods in excess of the FEB ceiling, Ministries! 


Departments .would have to avail of foreign exchange 
at the ‘market rate’. All payments for non-goods trans¬ 
actions including official travel, service payments, 
contributions|subscriptions to international organisa¬ 
tions, consultancies, etc. will have to be made by 
obtaining foreign exchange, at ‘market rate’. All Public 
Sector Undertakings including those mentioned in 
paragraph 1 above as well as departmental under¬ 
takings Ijke Railways, Department of Telecommunica¬ 
tions, Department of Posts, Doordarshan and All India 
Radio will meet all their payment liabilities at ‘market 
rate*. 

4. In the light of revised procedure as described 
above, it will no longer be necessary for Department 
of Economic Affairs to directly control and monitor 
such foreign exchange payments of administrative 
Ministries|Departments and PSUs as are made at 
‘market rate’ There would thus be no allocation of 
Foreign Exchange from the Foreign Exchange Budget 
for these payments. However, foreign exchange pay¬ 
ments by Ministries |Departments even at ‘market rate’ 
would be subject to the standard financial procedure 
governing authorisation of rupee expenditure including 
internal finance clearance for incurring the expenditure 
in foreign exchange. Thus the Foreign Exchange 
Budget allocations of administrative Ministries, to be 
notified by Department of Economic Affairs, will 
henceforth provide only for payment liabilities for 
import of goods required for departmental use as well 
as similar requirement of the respective departments 
of State Governments which are within their sectoral 
charge. 

5. Min!istries|Departraents of the Government of 
India may continue to exercise full powers to make 
foreign exchange payments for the import transactions 
covered under the FEB allocations to be notified by 
Department of Economic Affairs subject to the fol¬ 
lowing conditions : 

(a) all requirements in regard to financial ten¬ 
dering and budgetary procedures are com¬ 
plied with; 

(b) the foreign exchange liability is met fully 

within the FEB ceiling notified by the De¬ 
partment of Economic Affairs; 

(c) the Financial Adviser)Internal Finance Wing 
will issue a certificate that the import of 
goods for which access to foreign exchange 
at ‘offio : al rare’ is sought, is required for de¬ 
partmental use and the requisite provisions 
exists in the Foreign Exchange Budget as 
approved by Department of Economic 
Affairs. 

6. For conversion of multiple currency bids from 
foreign bidders, the existing provisions contained in 
Department of Economic Affairs OM No. F. 4(5) 
FEB. T|88 dated 28-12-1988 as modified from time 
to time wiill be followed for the purpose of award of 
contracts. 

7. Foreign exchange transactions relating to bila¬ 
teral (multilateral credits will not require approval of 
DEA provided the administrative financial and bid¬ 
ding procedures as pCr the normal rules and those 



4 


THE GAZETTE QF INDIA : EXTRAORDINARY [Part I— Sec. H 


prescribed under relevant agreements are followed. 
Approvals of DEA would however be needed for any 
borrowing under commercial terms including suppliers’ 
credit of more than one year duration. 

8. For bulk commodities under the equalised list. 
Department of Economic Affairs will henceforth 
notify FEB allocations only for commitments for im¬ 
port of crude, diesel and kerosene by IOC and finish¬ 
ed fertilizers by MMTC. The import commitments 
will be made by the canalised agencies against these 
allocations in consultation .with concerned administra¬ 
tive Ministries. Deptt. hf Economic Affairs may also 


consider authorising additional import of these com¬ 
modities over and above the FEB allocation provided 
the payment thereof is made at ‘market rate’. The im¬ 
port of other canalised c omm odities will be regulated 
by ,the concerned administrative Ministries and the 
canalising agencies. Payments for such imports will 
be made only on ‘market rate’ of exchange. 

9. Department of Economic Affairs will issue suit¬ 
able instructions in regard to. reporting of foreign ex¬ 
change payments at ‘Official rate’ of exchange by the 
administrative Ministries 'Departments and the cana¬ 
lising agencies referred to above. 

Y. VENUGOPAL REDDY, It. Secy. 
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